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JOURNAL OF SPENCER LTD.

Date Particulars .F. Dr.®) Cr.(®

(1) Sundry Assets A/c Dr. 25,00,000

Goodwill A/c (Balancing Figure) Dr. 4,20,000

To Sundry Liabilities A/c 6,00,000

To Queen Ltd. 23,20,000

(Purchase of assets and liabilities of Queen Ltd.)

Queen Ltd. Dr. 23,20,000

To Equity Share Capital A/c 12,00,000

To Securities Premium Reserve A/c 1,20,000

To Bank A/c 10,00,000

(12,000 equity shares of ¥ 100 each issued at a premium
of 10% and % 10,00,000 paid by bank draft)

Q.5 Iz fEHfes 2 15,00,000 & g1 R T3 II aI=ra & ydte BE 25% B Yhiw 13 3 60 Yyt fonst R ysSt 397 39135
3 A i A 3

UBTE 2 6,00,000; I 2 8,00,000; A 2 3,00,000; HHISST 2 6,00,000 W3 FH-H BT 2 5,00,0001

FT$ T ferfes @t fazma fSg QuIa3 8=-2F BEt Ags! Adas Wied UH 996 @ 37 JI

I8

JOURNAL OF RAGHAV LTD.
Particulars .F. Dr.®)
Plant A/c Dr. 6,00,000
Trucks A/c Dr. 8,00,000
Stock A/c Dr. 3,00,000
Machinery A/c Dr. 6,00,000
To Sundry Creditors A/c 5,00,000
To Gupta Bros. 15,00,000




To Capital Reserve (Balancing Figure) 3,00,000
(Purchase of Business from Gupta Bros.)
Gupta Bros. Dr. 15,00,000

To Equity Share Capital A/c 12,00,000

To Securities Premium Reserve A/c 3,00,000
(Issue of 20,000 Shares of X 60 each at a premium of X 15
per share)

Note : No. of Shares to be issued m =20,000

Q. 6. On 1.1.2022 A Ltd. received in advance the first call of X 3 per share on 10,000 equity shares. The first call was due on 15-
2-2022.
Journalise the above transactions and transfer the advance to first call account by opening a Calls-in-Advance Account.
Solution :
JOURNAL
Date Particulars L.F. Dr.®) Cr.(®
2022
Jan. 1 Bank A/c Dr. 30,000
To Calls-in-Advance A/c 30,000
(First call money received in advance on 10,000 equity
shares)
Calls-in-Advance A/c Dr.
To Equity Share First Call A/c
(Amount transferred from Calls-in-advance account)
CALLS-IN-ADVANCE ACCOUNT CR.
Particulars 3 Date Particulars
2022
To Equity Share First Call 30,000 | Jan. 1 By Bank A/c
Alc

Y Q. 7. A Limited company forfeited 100 equity shares of the face value of 10 each. Rs 6

per share called up, for non-payment of first call of Rs 2 per share, The forfeited share were subsequently re-issued as
fully paid @Rs7 each. Give necessary entries in company's journal.
Q. 8. A Ltd. Purchased assets for Rs 4,50,000 from B & Co. A sum of Rs 1.75,000 was paid by means of bank draft and for the balance
due A 1.td. issued equally share of Rs 10 each at a premium of 10% journalise the above transactions in the books of the company.
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JOURNAL
Particulars Cr.(®

Bank A/c (33,000 x 3)
To Equity Share Application A/c 99,000
(Application money received)
Equity Share Application A/c .
To Equity Share Capital A/c (30,000 x 3) 90,000
To Equity Share Allotment A/c (3,000 x 3) 9,000
(Transfer of application money)
Equity Share Allotment A/c (30,000 x 4) . 1,20,000
To Equity Share Capital A/c 1,20,000
(Allotment money due)
Bank A/c . 1,08,300
To Equity Share Allotment A/c 1.08,300
(Allotment money received)
Equity Share First Call A/c (30,000 x 2) . 60,000
To Equity Share Capital A/c 60,000
(First call due)
Bank A/c (29,100 x 2) . 58,200
Call in Arrears A/c (900 x 2) . 1,800
To Equity Share First Call A/c
(First call received)
Equity Share Second & Final Call A/c (30,000x1) " 30,000
To Equity Share Capital A/c
(Second and final call due)
Bank A/c . 29,100
Call in Arrears A/c (900 x 1) . 900
To Equity Share Second & Final Call A/c
(Second and final call received)
Equity Share Capital A/c (900 x 10) . 9,000
To Equity Share Allotment A/c
To Equity Share First Call A/c
To Equity Share Second & Final Call A/c
To Share Forfeited A/c (1,200 x 3)
(900 shares of Ravi forfeited)
Bank A/c (600 x 8)
Share Forfeited A/c (600 x 2)
To Equity Share Capital A/c (600 x 10)
(Reissue of 600 forfeited shares)
Share Forfeited A/c
To Capital Reserve A/c
(Profit on re-issue of 600 shares tfd. to Capital Reserve A/c)
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Q. 1. X Ltd. issued 1,000, 4% Debentures of ¥ 100 each at a discount of 5% payable in one installment. Make journal entries.

Solution :
JOURNAL

Date Particulars

Dr. }®)

Cr.})

Bank A/c
To Debenture Application & Allotment A/c
(Being application & allotment money received)

To 4% Debentures A/c (1,000 x 100)
(Being 1,000 debentures of X 100 each issued at a
discount of 5%)

Debenture Application & Allotment A/c (1,000 x 95) Dr.
Discount on Issue of Debentures A/c (1,000 x 5) Dr.

95,000

95,000
5,000

95,000

1,00,000

Q. 4. Harry Ltd. purchased building for X 6,60,000. Half of the payment was made in cash and the remaining half by the issue

of 12% debentures at a premium of 10%. Pass necessary journal entries.
Solution :
IN THE BOOKS OF Z LTD.
JOURNAL

Particulars

Dr. )

Cr.})

Building A/c
To Vendor’s A/c
(Being building purchased)

Vendor’s A/c
To Bank A/c
To 12% Debentures A/c (3,30,000 x 100/110)
To Securities Premium Reserve A/c

6,60,000

6,60,000

6,60,000

3,30,000
3,00,000
30,000




| | (Being payment made to vendor) | | | |
Q. 5. A Ltd. bought machinery from B & Co. for X 5,80,000. It paid X 1,05,000 by cheque and the balance by issuing 10%
debentures of X 10 each at 5% discount. Pass journal entries in the books of X Ltd.
Solution :

IN THE BOOKS OF X LTD.

JOURNAL
Particulars Dr.®) Cr.®
Machinery A/c . 5,80,000
ToB & Co.’s Alc 5,80,000
(Being machinery purchased)
B & Co.’s Alc . 5,80,000
Discount on Issue of Debentures A/c 25,000

(50,000 x 10 x —>)
100

To Bank A/c 1,05,000

To 10% Debentures A/c *(50,000 x 10) 5,00,000
(Being payment made to Y & Co.)
Balance amount to be paid by issuing 10% debentures = 5,80,000 — 1,05,000 = 4,75,000
Issue price of debentures = 10 — (10x 5%) =10 —0.50 =% 9.50

. 4,75,000
* No. of 10% debenture to be issued to B & Co. = W =50,000

Q. 4. Sindh Bank issued 10,000. 9% Debentures of X 100 each at a premium of 10% on Sep. 30, 2018 redeemable on Sep. 30,
2023. The issue was fully subscribed. Record necessary entries for issue and redemption of debentures.
Solution :
BOOKS OF PUNJAB NATIONAL BANK
JOURNAL
Particulars L.F. Dr. }) Cr.(®

Bank A/c : 11,00,000
To 9% Debenture Application & Allotment A/c 11,00,000
(Being Receipt of application money)
9% Debentures Application & Allotment A/c . 11,00,000
To 9% Debentures A/c 10,00,000
To Securities Premium Reserve A/c 1,00,000
(Being Transfer of application money)

9% Debentures A/c . 10,00,000
To Debenture holders A/c 10,00,000
(Being Amount due on redemption)
Debenture holders A/c . 10,00,000
To Bank A/c 10,00,000
(Being Payment of amount due to debenture holders)
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COMPARATIVE BALANCE SHEET
Q. 1. From the following Balance Sheets, prepare Comparative Balance Sheet of Ltd. :
Particulars 2022 X 2023 (3

I. Equity and Liabilities
1. Shareholder’s Funds
Share Capital 3,00,000 3,50,000
2. Non-Current Liabilities
Long-term Borrowings 2,00,000 1,00,000
3. Current Liabilities
Trade Payables 1,00,000 1,50,000
Total 6,00,000 6,00,000
I1. Assets

1. Non-Current Assets
Fixed Assets (Tangible) 3,00,000 4,00,000
2. Current Assets
Trade Receivables 3,00,000 2,00,000
Total 6,00,000 6,00,000

Solution :
A LTD.
COMPARATIVE BALANCE SHEET
AS AT...., 2022 AND 2023

Particulars 2022 2023 Absolute Change Percentage
® ® (Increase or Change
Decrease) X (Increase or

(B)-(A) Decrease) %

© ©)

—x100
(A)

I. Equity and Liabilities




1. Shareholder’s Funds
Share Capital

2. Non-Current Liabilities
Long-term Borrowings
3. Current Liabilities
Trade Payables

Total

II. Assets

1. Non-Current Assets
Fixed Assets (Tangible)
2. Current Assets
Trade Receivables
Total

3,00,000
2,00,000

1,00,000

3,50,000
1,00,000

1,50,000

50,000

(1,00,000)

16.67%

(50%)

6,00,000

6,00,000

50,000

50%

3,00,000

3,00,000

4,00,000

2,00,000

1,00,000

33.33%

(33.33%)

6,00,000

6,00,000

(1,00,000)

Q. 2. Prepare a Comparative Statement of Profit & Loss from the following :

Solution :

Particulars

31.3.2023

31.3.2022

Revenue from Operations
Finance Costs

Employee Benefit Expenses
Other Expenses

Income Tax 40% of Net Profit

4

60,00,000
30,00,000
4,00,000
40,000

3
30,00,000
27,00,000

3,00,000
50,000

COMPARATIVE STATEMENT OF PROFIT & LOSS
FOR THE YEAR ENDED 315" MARCH, 2022 AND 2023

Particulars

Note
No.

2021-22

2022-23

Absolube
Change
(Increase or
Decrease)

Percentage
Change
(Increase or
Decrease)

2

3

4

5

A

B

B-A=0C)

C/A x 100
=D

. Revenue from Operations
. Less : Expenses

Employee Benefit Expenses

Finance Costs
Other Expenses
Total Expenses

III. Profit/Loss before Tax (I-1I)

IV. Less : Tax

V. Profit/Loss after tax (IIl - IV)

g
30,00,000

3
60,00,000

3
30,00,000

3,00,000
27,00,000
50,000

4,00,000
30,00,000
40,000

1,00,000
3,00,000
(10,000)

30,50,000

34,40,000

3,90,000

(50,000)

25,60,000
10,24,000

26,10,000
10,24,000

(50,000)

15,36,000

15,36,000

%
100

33.33
11.11
(20.00)
12.78
5220.00
100.00
3172.00

Q. 3. Following particulars are obtained from the books of Tanushree Ltd. :

Note
No.

31.3.2023

31.3.2022

Revenue from Operations
Purchase of Stock in Trade
Changes in Inventories
Other Expenses

Other Income

4

40,00,000
33,60,000
(2,00,000)
1,20,000
1,60,000

3

25,00,000
18,50,000
1,50,000
1,00,000
50,000

You are required to prepare a Common Size Statement of Profit & Loss.

Solution :

TANUSHREE LTD.

COMMON SIZE STATEMENT OF PROFIT & LOSS
FOR THE YEARS ENDED 315T MARCH 2022 & 2023

Particulars

Note
No.

Absolute Amounts

Percentage of Revenue

from O

perations

2021-22 |

2022-23

2021-22

2022-23




4 4

1. Revenue from Operations 25,00,000 40,00,000
II. Add : Other Incomes 50,000 1,60,000
III. Total Revenue (I + IT) 25,50,000 41,60,000
IV. Less : Expenses :
Purchase of Stock in Trade 18,50,000 33,60,000
Change in Inventories 1,50,000 (2,00,000)
Other Expenses 1,00,000 1,20,000
Total Expenses 21,00,000 32,80,000
V. Profit before Tax (Il — IV) 4,50,000 8,80,000
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Q. 1. Calculate the Current Ratio from the following information :




b

Total Assets 9,00,000
Fixed Assets 5,40,000
Non Current Investments 1,10,000
Shareholder’s Funds 6,00,000
Non Current Liabilities 80,000

Solution :
Current Assets = Total Assets — Fixed Assets — Non Current Investments
= 39,00,000 - 5,40,000 — X 1,10,000 =X 2,50,000
Total of Assets side of Balance Sheet will be equal to total of Equity and Liabilities side.
Hence, Current Liabilities = Total Assets — Shareholder’s Funds — Non Current Liabilities
= %9,00,000 —X 6,00,000 — X 80,000 =% 2,20,000
Current Assets  2,50,000

= =1.136: 1
Current Liabilities  2,20,000

Current Ratio

Q. 2. Calculate Current Ratio from the following :
Working Capital < 8,00,000; Trade Payables < 1,80,000 and other Current Liabilities < 20,000.
Solution :
Current Liabilities = Trade Payables + Other Current Liabilities
% 1,80,000 + % 20,000 = 2,00,000

Current Assets Working Capital + Current Liabilities

= ¥8,00,000 + % 2,00,000 =% 10,00,000

Current Assets " 10,00,000

Current Liabilities  2,00,000

Current Ratio

Q.3. X Ltd.’s inventory is ¥ 1,12,000; Liquid Assets are  1,20,000 and quick ratio is 1.6. Work out the current ratio.
Solution :

Quick Ratio Liquid Assets

Current Liabilities
1,20,000 (Given)
Current Liabilities

Therefore: Current Liabilities = %&000 =3 75,000
Current Assets = Liquid Assets + Inventory
= %1,20,000 +% 1,12,000 =% 2,32,000

Current Assets ~ 2,32,000
Current Liabilities 75,000

1.6 (Given)

=3.09:1

Current Ratio

Q. 4. Calculate Debt Equity Ratio from the following particulars :

g
Share Capital 2,00,000
Reserve & Surplus 1,10,000
Long term Borrowings 1,20,000
Long term Provisions 50,000
Current Liabilities 70,000
Non Current Assets 3,30,000
Current Assets 2,20,000
What conclusions do you draw about the company on the basis of this ratio ?

Solution :

Debt-Equity Ratio = De‘t.)t or Long term Debts
Equity Shareholder's Funds

Long term Debts = Long term Borrowings + Long term Provisions
=% 1,20,000 + X 50,000 =% 1,70,000

Calculation of Shareholder’s Funds (Equity & Liabilities Side Approach) :

Shareholder’s Funds = Share Capital + Reserve & Surplus
=3%2,00,000 + % 1,10,000 = 3,10,000

Alternatively, Shareholder’s Funds may also be calculated as follows :




Calculation of Shareholder’s Funds (Assets Side Approach) :

Shareholder’s Funds = Non Current Assets + Working Capital — Non Current Liabilities

Or Non Current Assets + Current Assets — Current Liabilities — Non

Current Liabilities

i.e., Long term Borrowings and Long term Provisions

=% 3,30,000 + % 2,20,000 — X 70,000 — X 1,20,000

— 50,000

=33,10,000

~1,70,000
3,10,000

Q. 5. Compute Debt Equity Ratio from the following information :

] 3

Share Capital 40,00,000 | Long term Provisions 3,00,000

Securities Premium Reserve 2,00,000 | Short term Provisions 1,00,000

Reserves and Surplus 10,00,000 | Short term Borrowings 4,00,000

Loan from Industrial Trade Payables 5,00,000

Finance Corporation @ 8% 20,00,000
9% Bonds 25,00,000

Debt Equity Ratio =0.55:1

Solution :
Debt Long term Debts

= or
Equity Shareholder's Funds

Long term Debts = Loan from Industrial Finance Corporation + 9% Bonds
+ Long term Provisions
=% 20,00,000 + % 25,00,000 + % 3,00,000 = T 48,00,000
Shareholder’s Funds = Share Capital + Reserve and Surplus
=340,00,000 + % 10,00,000 = 50,00,000
_48,00,000 0.96:1

50,00,000

Debt Equity Ratio

Debt Equity Ratio
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Q. 4. The following is the abstract of balance sheet of Rupa Ltd. for the year 2019 & 2020.

Balance Sheet

Liabilities 2019 2020 Assets 2019
Machinery 20,000

Additional Information

(i) Depreciation during the year X 4,000.
(i1)) Machine costing X 3,000 on which depreciation has accumulated Z 800, was sold for T 2,000.

Show the effect of above adjustments on the calculation of cash flow from operating activities.

Machinery Account

Particulars Amount Particulars Amount
To Balance b/d 20,000 | By Depreciation 4,000




To Bank—Purchaes
(B.Fig.)

11,200 | By Bank
By P & L (Loss on Sale)

By Balance b/d

31,200

Effect on Cash Flow from Operating Activities

(i) Depreciation of ¥ 400 will be added to Net Profit during the year (Non Cash Expenses)
(i1)) Loss on sale of machine % 200 will be added to net profit during the year (Non-operating expense)

Q. 5. From the following information calculate the amount of Cash Flows from Investing Activities :

Particulars

31.03.2019
g

31.03.2020
R

Plant and Machinery
Non Current Investments
Land (At cost)

8,00,000
40,000
2,00,000

10,00,000
1,00,000
1,00,000

Additional Information :

(i) Depreciation charged on Plant and Machinery was X 50,000.

(ii) Plant and Machinery with a book value of X 60,000 was sold for X 40,000.

(iii) Land was sold at a gain of X 60,000.

Solution : Calculation of Cash from Investing Activities

Particulars R

40,000

1,60,000

(3,10,000)
(60,000)

(1,70,000)

Sale of Plant and Machinery

Sale of Land (See Note 1)

Purchase of Plant & Machinery (See Note 2)
Purchase of Non-Current Investments

Net Cash flows from Investing Activities

Working Note No. 1

LAND A/C

Particulars 3 Particulars

To Balance b/d
To Gain on Sale of Land

2,00,000
60,000

2,60,000

By Bank (Sale of Land)
(Balancing Figure)
By Balance ¢/d

1,60,000
1,00,000

2,60,000

Working Note No. 2

PLANT & MACHINERY A/C

Particulars i Particulars i

To Balance b/d 8,00,000 50,000
To Bank 40,000
(Purchase of Machinery) 20,000
(Balancing Figure) 10,00,000
11,10,000

By Depreciation

By Bank (Sale of Machinery)
By Loss on Sale of Machinery
3,10,000 | By Balance c/d

11,10,000
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(a) USBTE 2 27,000 W3 SF=I 9,000 (b) USTE % 18,000 W3 SZ=I 2 18,000
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6. I S o dfie S U
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(a) % 1,00,000 (b) % 1,40,000 (¢) ? 1,60,000 (d) % 2,00,000
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(a) T 28,720 (6)385,720  (c) X 1,60,000 (d) % 1,08,720




